
Donor-Advised Funds (Introduction – Part 1 of 2) 

Have you ever heard of a donor-advised fund (DAF)? 

While this means of charitable giving has been around for many decades, DAFs have become much more 
popular during the past 10 years.  This may be partly related to the federal tax law changes of a few years ago, 
which raised the federal standard deduction significantly from what it had been before, greatly reducing the 
amount of people who are able to deduct charitable contributions from their income taxes.  Establishing a DAF 
could help you make most of your charitable contributions tax-deductible.  Other attractive advantages to a 
DAF include: 

• Simplifying recordkeeping 

• Assistance from the fund manager with “vetting” charitable organizations 

• Donors can potentially “decouple” donations of their funds or assets and support of charitable 
organizations from a timing standpoint, which may have tax advantages along with stable support of a 
charitable organization 

• As with other types of “planned giving”, can free donors from needing to have cash or a check with them at 
Mass 

Curious yet? 

Check next weekend’s Development Corner for information on how you can establish a DAF and how they 
work.  Or “google” the term “Donor-Advised Fund” and you likely will find similar information.   

 
Donor-Advised Funds (continued – Part 2 of 2) 

Last weekend’s Development Corner provided an introduction to Donor-Advised Funds (DAF), a means of 
supporting charitable organizations that may offer tax and other advantages to the donor. 

Many organizations now offer people who wish to support charitable organizations, the opportunity to 
establish a DAF.  This includes major investment firms, religious organizations, and local philanthropic 
organizations.  Fees, minimum amounts, or other “specifics” may make some better than others for a particular 
donor.  Upon evaluating options, a donor would transfer either cash or a security such as shares of stock to 
their account with the DAF organization.  At that time, the donated cash or other item is non-revocable and 
must be used for charitable purposes, and is eligible for a deduction from income taxes (keeping in mind that 
standard deduction levels are higher than they were a few years ago).  Typically a donor would be able to make 
contributions to their DAF at any desired frequency (perhaps monthly, annually, or two or more years 
apart).  Less frequent contributions to a DAF might be attractive to someone seeking to maximize the income 
tax advantages of a DAF or who has income that varies significantly over time.  Funds or assets in a DAF often 
can be invested, conservatively or more aggressively depending on the preference of the donor. 

A second “key step” of having a DAF is recommending charitable donations from the DAF.  Often done online, 
the DAF owner would recommend 501(c)(3) organization to receive charitable donations from their DAF.  At 
that point, upon the DAF organization verifying that the recommended charitable organization is eligible to 
receive funds, a check is issued.  DAF organization requirements may differ regarding things like minimum 
donation amount.  It also should be noted that a DAF owner’s recommendations for charitable funds dispersal 
are just that; but as a practical matter those recommendations are usually followed as long as the receiving 
entity is a 501(c)(3) organization and does not conflict with the values of the DAF organization (for example, 
religious teachings).    This should be considered when evaluating whether a DAF organization is a good choice 
for you.  Catholic churches and schools are normally accepted by DAF organizations to receive funds.  Typically, 
funds can be distributed out of a DAF shortly after they are transferred in to the DAF, or potentially monthly or 
years later. 

One source of more information on this subject is:  https://givingcrowd.co/donor-advised-funds-for-
churches.  You may call Bill Noel in the parish office at 920-468-7848 with general questions, or you may wish 
to speak with your financial or tax advisor. 
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